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e . Amount
Deposit made by an individual into Skim Simpanan 8000
Pendidikan Nasional for his/her child during the year of (I\,/Iax) s 46(1)(k)
assessment (reduced by any withdrawals during that year).
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* SSPN is a saving scheme introduced by the Perbadanan Tabung Pendidikan
Tinggi Nasional (PTPTN). PTPTN was established under the Perbadanan
Tabung Pendidikan Tinggi Nasional Act 1997.

* SSPN was introduced to enable parents to save and eventually finance their
children’s education at higher learning institutions.

* To encourage individuals to deposit into SSPN, paragraph 46(1)(k) of the
ITA was introduced to allow a deduction for individuals who make deposits
into the scheme.
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* The net contribution is the

amount of deposits after
deducting the amount of
withdrawals made during the
year.

* SSPN accounts can be opened
by parents for children aged
18 vyears and below and
maintain the account until
the child reaches the age of
29 years old.
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29 can be allowed as a deduction.

|« For children aged 18 and above, they have the
option to either open an account under their

* Deposits made by parents to this account until the child reaches the age of

own name or under their parents’ name.

* However, if the account is opened under the
child’s name, any deposits made into the
account are not eligible for deduction for the
parents and the child.
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e The statement of SSPN account of Ali is as follows:

2019 [RM] 2020 [RM]

S
r—__/J

Opening balance 0 7,000
Deposit 7,000 8,000
Less: Withdrawal 0 (2,500)
Net Movement during the year 7,000 5,500
Ending balance 7,000 12,500

claimed by Ali is as follows:
* YA 2019: RM7,000 (maximum)
* YA 2020: RM5,500 (i.e. RM8,000 - RM2,500)
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* The amount of deduction for deposits into SSPN account that can be

Extension of period of individual income tax relief

o The tax relief up to RM8,000 on
net annual savings in Skim
Simpanan Pendidikan Nasional
(SSPN) due to expire in YA 2020
will be extended until YA 2022.
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e Where in a YA:

e wife/husband elects for combined assessment; or

e wife/husband has no total income

* The amount expended by the wife/husband who elects or the
wife/husband with no total income is deemed to have been expended by
the spouse.
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Your Trusted Accountants

CCS & Co provides clients with the specialized accounting support and services they need, allowing them to

focus on their businesses and personal lives. We have been in the industry since 2004, and our team of

professionals work diligently, in accordance with the highest professional standards.
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