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Are Sole Proprietor and Partnerships Subjected to Provide BO Information? 

 

As all business owners (sole proprietor and partnerships) registered under the Registration of 

Businesses Act 1956 [Act 197] (ROBA 1956) must be an individual and at the same time, 

citizen/permanent resident of Malaysia.  

 

Thus, all beneficial ownership information for sole proprietors and partnerships has been 

deemed to be fulfilled the requirements of this guideline [Guideline for the Reporting 

Framework for Beneficial Ownership of Legal Persons, “Reporting Framework”] upon 

registration with SSM.  

 

It can thus be concluded that sole proprietors and partnerships could save themselves the 

trouble of updating the beneficial ownership information according to the reporting 

framework. 

 

What are the Responsibilities of a Company as Laid Out in the Reporting Framework? 

 

The Reporting Framework had set out a few requirements for companies under CA 2016 and 

also LLP under Limited Liability Partnerships Act 2012.  

 

Effective from 1 January 2021, all companies and limited liability partnerships are required to 

comply to the below steps:  

 

1. Identify the BO based on the criteria set out in paragraph 27, 29 and 33 of Guidelines.  

2. Obtain the BO information through notices pursuant to section 56 of the CA 2016.  

3. Receive and verify the BO information. 

4. Enter the verified BO information into the register of BO. 

5. Notify the registrar of the BO information. 

6. Keep the BO information in the register of BO & ensure the BO information is accurate 

and up-to-date at all times. 

7. Give access to competent authorities, law enforcement agencies, the BO and persons 

authorised by the BO. 
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According to the Reporting Framework, the timeline of the obligation for companies and 

limited liability partnerships to obtain and keep the BO information updated are as follows:  

 

 

 

However, on 17 December 2020, SSM announced that the transitional period stated in this 

Reporting Framework ending on 31 December 2020 has been extended to a later date to 

be determined by the Registrar to coincide with the enforcement date of the proposed 

Companies (Amendment) Bill and Limited Liability Partnerships (Amendment) Bill. 

 

The Reporting Framework for Beneficial Ownership Applies to What Types of Entities? 

 

The reporting framework applies to all entities, such as: 

 

a) All local companies incorporated in Malaysia under the CA 2016; 

 

b) All foreign companies incorporated in Malaysia under the CA 2016; and  

 

c) All local and foreign LLPs registered under Limited Liability Partnerships Act 2012. 
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What types of Companies are exempted under The Reporting Framework? 

   

By exception, the following companies and LLPs are exempted from the BO reporting 

framework: 

 

a) Companies which are licensed by Bank Negara Malaysia under the Financial Services Act 

2013 [Act 758], Islamic Financial Services Act 2013 [Act 759], a prescribed development 

financial institution under the Development Financial Institutions Act 2002 [Act 618] or a 

licensed money services business under the Money Services Business Act 2011 [Act 731]; 

 

b) Persons regulated under the securities laws as follows:  

 

a. Entity licensed or registered under the Capital Markets and Services Act 2007 [Act 

671] (CMSA 2007);  

 

b. Stock exchange, derivatives exchange, clearing house and central depository 

approved under the securities laws;  

 

c. Recognised self-regulatory organisation (SRO) under the CMSA 2007; and  

 

d. Private retirement scheme administrator approved under the CMSA 2007; 

 

c) Companies whose shares are quoted in a stock exchange, either local or foreign exchange; 

and 

 

d) Companies whose shares are deposited in the central depository pursuant to the 

Securities Industry (Central Depositories) Act 1991 [Act 453]. The exemption under this 

subparagraph (d) only applicable if all the shares in a company remain deposited with the 

central depository. 
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